What does Net Zero mean?

Natura &Co at COP26
What you need to know

The UN’s Intergovernmental Panel on Climate Change (IPCC) 2021 report shows
that greenhouse gas (GHGs) emissions from human activities are responsible for
approx. 1.1°C of global warming since approx. 1850 to 1900.

1.5°C

It estimates that averaged over
the next 20 years, global
temperature is expected to
reach or exceed 1.5°C of
warming.

20 years

Impacts of climate change1:
Further warming
will melt glaciers,
ice sheets, and
summer arctic
sea ice;

Intensifying
water cycles
leading to
more rainfall
and flooding;
Ocean warming,
acidification, and
reduced oxygen
levels in sea
waters;

Coastal areas will
see continued
sea level rise
throughout 21st
century leading to
more frequent
and severe
flooding;

Cities will
experience
increases in
heat, flooding,
and sea level
rise in coastal
cities.

What causes global warming ?

Burning fossil fuels: power plants
transportation, oil drilling;
Deforestation;
Excessive industrial agriculture;
Fertilizers;
Natural Gas drilling;
Thawing permafrost.

The journey to net zero
Net-zero emissions are reached when human-caused emissions of GHGs
are balanced by human-caused removals over a specified period.2

1.5°C
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The world must:

Ensure net zero goals
include Scopes 1,2, and 3 and
should include all GHGs by
no later than 2050.3

2

Halve GHG emissions by 2030
from a reference year of 2010.

3

What is Scope 1,2, & 3?

SCOPE 1

SCOPE 2

SCOPE 3

Direct emissions from owned
or controlled sources (e.g.
emissions from combustion in
owned or controlled boilers,
furnaces, vehicles etc.).

Indirect emissions from the
generation of purchased
electricity, steam, heating and
cooling, physically occurring
at the facility where the
electricity is generated.

All other indirect emissions
that occur upstream and
downstream in a company's
value chain – from the
goods it purchases to the
disposal of products it sells4.

Net zero goals commit companies to:
• Decarbonize their own footprint.
• Business transformation that will build a net zero value chain.

Business transformation means reshaping key business functions, models, products, consumer
engagement, and services to build inclusive net zero value chains.

What decarbonizing looks like:
Decarbonizing a company’s own GHG footprint via Scopes 1 & 2 reductions can be
largely accomplished by the sustainability and operations functions. Building to
net zero has much broader implications as net zero value chains imply that
procurement teams will choose lower carbon suppliers, products, and services.

Finance departments
will establish
low-carbon, climate risk
based criteria for the
deployment of capital;

R&D teams will
develop lower
carbon solutions;
Sustainability departments will
mobilize employees, and
communications functions will show
consumers how to live net zero lives;

and the company
structure will set
out a strategy and
structure befitting
this effort.

What is the difference between
Net Zero and Carbon Neutral?

Carbon neutrality is achieved when no additional
carbon dioxide equivalent is added to the
atmosphere by an individual, business, building or
country. It can involve eliminating emissions in the
first place, negating emissions through offsetting, or
a combination of both. It is defined by the
internationally recognized PAS 2060 Standard.

Net Zero is considered the benchmark for
decarbonization. Net zero targets must be
aligned to the Paris Agreement goal of limiting
global warming to 1.5°C and be achieved within a
timescale compatible with the 2050 target. All
emissions must be considered, including indirect
emissions (Scope 3). Initiatives are guided by the
Science Based Targets Initiative (SBTi)4.
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What are Science Based Targets?
Science-based targets show companies
how much and how quickly they need to
reduce their GHG emissions to prevent
the worst effects of climate change.
Science Based Targets Initiative (SBTi)
is the partner of the Business Ambition
for 1.5°C campaign, a global coalition of
UN agencies, business, and industry
leaders mobilizing companies to set net
zero science-based targets in line with a
1.5°C future.

TARGET

Natura &Co has been a signatory of
Business Ambition for 1.5°C since 2019.

What the SBTi does:
Provides companies
with an independent
assessment and
validation of targets.

Provides technical
assistance and
expert resources to
companies who set
science-based targets
in line with the latest
climate science.

Defines and
promotes best
practice in emissions
reductions in line
with climate science.

To date nearly 1,000
companies worldwide Natura &Co included - are
leading the transition to a
net zero economy by setting
emissions reductions
grounded in climate
science through the SBTi.

What is Natura &Co
doing to become net zero?

2020
Natura &Co launched its
2030 sustainability vision:
Commitment to Life.
An ambitious plan to address
some of the world's most
urgent and pressing challenges:

Address the
Climate Crisis
and Protect the
Amazon;

To defend
Human Rights
and be
Human-Kind;

Embrace
Circularity and
Regeneration.

20 years ahead of
the UN pledge on
Scopes 1, 2, & 3

We have committed to
become net zero on
GHG emissions by 2030

2020

2030

2050

How will we get there?

1
2
3

Avon, Natura, The Body
Shop, and Aesop are each at
different stages of
measuring their carbon
footprint. To support them
we are working with the
Carbon Trust.

We are consolidating our
organizational footprints for
scopes 1, 2 & 3 to determine
our Green House Gas
inventory baseline, to
ultimately set and approve
Science Based Targets in
line with 1.5°C trajectory.

Currently, our GHG
emissions are estimated at
around 2 million tons of
CO2 equivalent.

Last year, Natura &Co became
a co-founder of Transform to
Net Zero together with other
10 global companies including
Microsoft, Nike, Danone and
Daimler Chrysler. Our goal is
to lead by example to enable
all businesses to decarbonize
their supply chains.

We are patrons of UN
Global Compact’s Climate
Ambition Accelerator.

We will advocate for a
global Agreement on
Nature equivalent in
scale and significance
to the Paris Agreement.

To get there we will further embrace nature-based solutions
to work towards a nature positive, net zero future:
By 2030 we are committed to:

100%
Foster collective
efforts towards zero
deforestation by
2025.

Full traceability
and/or
certification for
critical supply
chains including
palm, paper, soy,
and alcohol by
2025.

95% Renewable or
Natural ingredients
and 95%
Biodegradable
formulas.

100% of new
formulas will
have a lower
environmental
footprint.

We are investing
at least US$100
million in
developing
regenerative
solutions.

We are creating new
revenue streams
(ingredients) that are
more economically
attractive to
communities than
deforestation.

Learn More:
See naturaeco.com/sustainability-vision-2030 for more information
about our Commitment to Life: 2030 Sustainability Vision
See our films at www.waterbear.com/partner/natura-co
Want to know more about COP26 and what to expect visit ukcop26.org

Visit plenamata.eco to learn more about the rate of deforestation and
what we can all do to help halt the devastation it causes.

To find out more about Scopes 1,2, and 3 visit
https://ghgprotocol.org/corporate-standard

1 – https://www.ipcc.ch/2021/08/09/ar6-wg1-20210809-pr/
2 – https://sciencebasedtargets.org/net-zero
3 – GHGs include carbon dioxide CO2, methane (CH4), nitrous oxide (N2O), hydrofluorocarbons
(HFCs), perfluorocarbons (PCFs), sulphur hexafluoride (SF6) and nitrogen trifluoride (NF3).
4 – ghgprotocol.org
5 – Dezeen.com/2021/06/14/carbon-guide

